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CERTIFIED PUBLIC ACCOUNTANTS P E P S

THE AICPA ALLIANCE FOR CPA FIRMS

INDEPENDENT AUDITOR’S REPORT

The Honorable Mayor and Members
of the Township Committee
Township of Oldmans

County of Salem

Pedricktown, New Jersey

Report on the Financial Statements

We have audited the accompanying statements of assets, liabilities, reserves and fund balance - regulatory basis
of the various funds of the Township of Oldmans, County of Salem, State of New Jersey, as of December 31,
2016 and 2015, and the related statements of operations and changes in fund balance - regulatory basis for the
years then ended, and the related statement of revenues - regulatory basis, statement of expenditures - regulatory
basis, and statement of general fixed assets group of accounts for the year ended December 31, 2016, and the
related notes to the financial statements, which collectively comprise the Township’s basic financial statements

as listed in the table of contents.
Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with the financial reporting provisions of the Division of Local Government Services, Department of Community
Affairs, State of New Jersey. Management is also responsible for the design, implementation, and maintenance
of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to error or fraud.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America; the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States; and in compliance with audit requirements as prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements _are free of

material misstatement.

1301 NorTH BroaD STREET - WooDBURY, NEW JERSEY 08096-1293 - 1252 KiNncs HIGHWAY - SWEDESBORO, NEW JERSEY 08085
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An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Township’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the Township’s internal control. Accordingly,
we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions
Basis of Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 1 to the financial statements, the financial statements are prepared by the Township on the
basis of financial reporting provisions prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey, which is a basis of accounting other than accounting principles
generally accepted in the United States of America, to meet the requirements of the State of New Jersey.

The effects on the financial statements of the variances between the regulatory basis of accounting described in
Note 1 and the accounting principles generally accepted in the United States of America, although not reasonably

determinable, are presumed to be material.
Adverse Opinion of U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the “Basis for Adverse Opinion on U.S.
Generally Accepted Accounting Principles” paragraph, the financial statements referred to above do not present
fairly, in accordance with accounting principles generally accepted in the United States of America, the financial
position of the Township as of December 31, 2016 and 2015, or the results of its operations and changes in fund

balance for the years then ended.
Opinion on Regulatory Basis of Accounting

In our opinion, the financial statements referred to previously present fairly, in all material respects, the assets,
liabilities, reserves and fund balance - regulatory basis of the various funds of the Township as of December 31,
2016 and 2015, and the results of its operations and changes in fund balance - regulatory basis of such funds for
the years then ended, and the revenues - regulatory basis, expenditures - regulatory basis of the various funds,
and general fixed assets, for the year ended December 31, 2016, in conformity with accounting principles and
practices prescribed by the Division of Local Government Services, Department of Community Affairs, State of
New Jersey as described in Note 1.

Other Matters

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Township’s basic financial statements. The accompanying supplemental statements and schedules
presented for the various funds, as listed in the table of contents, are presented for purposes of additional analysis
as required by the Division of Local Government Services, Department of Community Affairs, State of New
Jersey, and are not a required part of the basic financial statements.



The supplemental statements and schedules are the responsibility of management and were derived from and
related directly to the underlying accounting and other records used to prepare the basic financial statements.
Such information has been subjected to auditing procedures applied in the audit of the basic financial statements
and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally accepted
in the United States of America. In our opinion, the supplemental statements and schedules, is fairly stated in
all material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated July 5, 2017, on our
consideration of the Township’s internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the Township’s internal control over financial reporting and compliance.

Respectfully submitted,
Ball, Buckley & Seher, LLP

BALL, BUCKLEY & SEHER, LLP
Certified Public Accountants
Woodbury, New Jersey

; /4{3@?) MM%%——

William H. Buckley, III
Registered Municipal Accountant #46
Certified Public Accountant

July 5, 2017
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THE AICPA ALLIANCE FOR CPA FIRMS

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

The Honorable Mayor and Members
of the Township Committee
Township of Oldmans

County of Salem

Pedricktown, New Jersey

We have audited, in accordance with the auditing standards generally accepted in the United States of America;
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States; and the audit requirements as prescribed by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey, the financial statements prepared on a
regulatory basis of accounting prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey of the Township of Oldmans, County of Salem, State of New Jersey
as of and for the year ended December 31, 2016, and the related notes to the financial statements, which
collectively comprise the Township’s basic financial statements, and have issued our report thereon dated July
5, 2017. That report indicated that the Township’s financial statements were not prepared in accordance with
accounting principles generally accepted in the United States of America, but were prepared on a regulatory basis
of accounting prescribed by the Division of Local Government Services, Department of Community Affairs, State
of New Jersey.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Township’s internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements but not for the purpose of
expressing an opinion on the effectiveness of the Township’s internal control. Accordingly, we do not express
an opinion of the effectiveness of the Township’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the Township’s financial
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.
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Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not
identified. Given these limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weaknesses. We did identify certain deficiencies in internal control, described in the
accompanying schedule of findings and questioned costs that we consider to be a significant deficiencies as items

2010-2 and 2012-1.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Township’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and
grants agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed
instances of noncompliance or other matters that are required to be reported under Government Auditing
Standards and audit requirements as prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey, and which is described in the accompanying schedule of findings and

questioned costs as items 2010-2 and 2012-1.

Township’s Response to Findings

The Township’s response to the finding identified in our audit is described in the accompanying schedule of
findings and questioned costs. The Township’s response was not subjected to the auditing procedures applied
in the audit of the financial statements and, accordingly, we express no opinion on it.

Purpose of this Report

This report is solely to describe the scope of our testing of internal control and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of the Township’s internal control or on compliance.
This report is an integral part of an audit performed in accordance with Government Auditing Standards and the
audit requirements as prescribed by the Division of Local Government Services, Department of Community
Affairs, State of New Jersey, in considering the Township’s internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

Respectfully submitted,
Ball, Buckley & Seher, LLP

BALL, BUCKLEY & SEHER, LLP
Certified Public Accountants
Woodbury, New Jersey

V7.8 Wbl
William H. Buckley, III

Registered Municipal Accountant #46
Certified Public Accountant

July 5, 2017
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EXHIBIT A-1
TOWNSHIP OF OLDMANS
CURRENT FUND
COMPARATIVE STATEMENTS OF OPERATIONS AND
CHANGES IN FUND BALANCE
REGULATORY BASIS
For the Years Ended December 31, 2016 and 2015

Ref. Year 2016 Year 2015
Revenue and other income realized:
Fund balance utilized A2 % 864,106.96 730,542.00
Miscellaneous revenue anticipated A-2 499.004.86 1,421,677.32
Receipts from delinquent taxes A-2 262,499 41 531,135.93
Receipts from current taxes A-2 5,572,654.61 5,582,968.91
Non-budget revenue A-2 431,719.42 36,811.47
Other credits to income:
Appropriation reserves lapsed A-8 66,862.09 70,034.97
Prior year interfunds liquidated 2,869.19 690.53
Total income 7,699,716.54 8,373,861.13
Expenditures:
Budget operations:
Operations:
Salaries and wages A-3 231,710.00 312,770.00
Other expenses A-3 704,688.47 1,025,018.41
Capital improvements A-3 325,000.00 475,000.00
Deferred charges and statutory expenditures A-3 156,296.31 53,542.00
Debt service A-3 168,759.93 168,704.00
County taxes A-5 2,455,831.33 2,426,964.99
Due county for added and omitted taxes A-5 58,835.30 240,386.16
Local district school tax A-9 2,801,339.00 2,716,494.00
Prior period adjustment tax sale premium 0.00 1,500.00
Interfunds created 62,118.24 0.00
Total expenditures 6,964,578.58 7,420,379.56
Excess or (deficit) in revenue 735,137.96 953,481.57
Expenditures included above which are by statute
deferred charges to budget of succeeding year A 0.00 0.00
Statutory excess to fund balance 735,137.96 953,481.57
Fund balance - January 1 A 1,965,639.94 1,742,700.37
2,700,777.90 2,696,181.94
Decreased by utilization as anticipated revenue A-2 864,106.96 730,542.00
Fund balance - December 31 A $ 1,836,670.94 1,965,639.94

See Accompanying Notes to the Financial Statements
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TOWNSHIP OF OLDMANS
CURRENT FUND
STATEMENT OF REVENUES
REGULATORY BASIS
For the Year Ended December 31, 2016

ANALYSIS OF REALIZED REVENUES

Ref.
Allocations of current tax collections:
Revenue from collections A-5
Allocated to:
School, county, and special district taxes A-5
Balance for support of municipal appropriations
Add: appropriation "reserve for uncollected
taxes" A-3
Amount for support of municipal budget
appropriations A-2
Analysis of receipts from delinquent taxes:
Delinquent tax collections A-5
Tax title lien collections A-6
Uniform construction code fees
Revenue accounts receivable: A-7
Refunded A-4
A-2
Miscellaneous revenue not anticipated:
Revenue accounts receivable:
Cable TV franchise fee A-7
Clerk- licenses other ' AT
Construction code official - interest A-7
Housing officer A-7
Zoning officer A-7
Interest and cost on investments A-7
Registrar of vital statistics A-7

6,180.01

250.00 -

23.99
1,800.00
3,790.00
4,707.94

296.00

EXHIBIT A-2

See Accompanying Notes to the Financial Statements

(Continued)
$ 5,572,654.61
5,316,005.63
256,648.98
225,007.71
$ 481,656.69
$ 205,670.25
56,829.16
$ 262,499 .41
$ 176,640.00
290.00
$ 176,350.00
$ 17,047.94



EXHIBIT A-2

(Concluded)
TOWNSHIP OF OLDMANS
CURRENT FUND
STATEMENT OF REVENUES
REGULATORY BASIS
For the Year Ended December 31, 2016
Ref.
Chief financial officer:
Sale of recycling bins $ 122.00
Certified list - tax assessor 170.00
Road opening permits 400.00
Sale of municipal property 47,437.00
Pilot fees 340,764.79
Administrative fees - pilots 5,598.00
Refund - unvested LOSAP deposits 599.47
JIF wellness program 929.00
Administration fee - veteran and senior
citizen deduction 525.00
Miscellaneous accounts receivable 3,594.71
Polling place rental 100.00
Miscellaneous 203.98
A-4 $ 400,443.95
Interest earned on investments - due from other funds:
Mailing fee homestead rebate 131.40
Tax sale cost 1,701.64
Tax penalties 2,245.10
Miscellaneous 395.00
4,473.14
Other:
Statutory excess dog license trust fund 2,651.73
Prior year reserves canceled 7,102.66
9,754.39
Total miscellaneous revenue not anticipated ~ A-2 $ 431,719.42

See Accompanying Notes to the Financial Statements
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TOWNSHIP OF OLDMANS
CURRENT FUND
STATEMENT OF EXPENDITURES
For the Year Ended December 31, 2016

Ref.
Paid or charged:

Federal and state grants A-12
Deferred charges:
Overexpenditure of reserves - trust funds - other
Special emergency authorization - 5 years A
Deferred charges to future taxation - unfunded
Due from payroll account

Reserve for uncollected taxes A-2
Cash disbursed A-4
A-3

See Accompanying Notes to the Financial Statements
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EXHIBIT A-3
(Concluded)

28,883.47

2,306.96
7,000.00
100,000.00
(548.53)
225,007.71
1,251,822.68

$

1,614,472.29
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GENERAL CAPITAL FUND



TOWNSHIP OF OLDMANS
GENERAL CAPITAL FUND

EXHIBIT C

STATEMENTS OF ASSETS, LIABILITIES, RESERVES AND FUND BALANCE
REGULATORY BASIS

December 31, 2016 and 2015

ASSETS

Cash - chief financial officer

Due from State of New Jersey

Due from current fund

Deferred charges to future taxation - unfunded

LIABILITIES, RESERVES. AND FUND
BALANCE

Capital improvement fund
Contracts payable
Retained percentage due contractors
Bond anticipation notes payable
Due to current fund
Improvement authorizations:
Funded
Unfunded
Reserve for various capital improvements
Reserve for debt service
Fund balance

Balance Balance

December December

Ref. 31, 2016 31, 2015
C-2 $ 454.,937.69 767,957.50
C-6 0.00 4,853.26
A 090,998 .92 0.00
C-4 1,110,000.00 1,370,000.00
$ 1,664,936.61 2,142,810.76
C-5 $ 135,805.82 20,805.82
42,742.86 671,213.21
30,260.28 0.00
C-8 960,000.00 1,120,000.00
0.00 46.03
C-6 21,869.90 27,419.43
C-6 84,027.08 93,914.95
C-7 365,207.35 184,388.00
13,000.00 13,000.00
C-1 12,023.32 12,023.32
$ 1,664,936.61 2,142.810.76

See Accompanying Notes to the Financial Statements
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TOWNSHIP OF OLDMANS
GENERAL CAPITAL FUND
SCHEDULE OF FUND BALANCE
REGULATORY BASIS
For the Year Ended December 31, 2016

Ref.
Balance - December 31, 2015 C
Balance - December 31, 2016 (@

See Accompanying Notes to the Financial Statements

20-

$

EXHIBIT C-1

12,023.32

$

12,023.32




WATER UTILITY FUND



SIUAWANRIS [BIDUEUL] 3 0) $a10N Surkuedwionsy a9

PO'8TL'CEE $  EE0CE /8L $ PO'8IL SEE $ EE9EEL8L
AWK T3 FETSLPLE puny fendes [ejo],
PLEEE PLEEE a 20UB[Eq pUN{
0Z7°578'6 0L'ZEP' 01 £1-a puny uawaAordun [ende)
000 6T a puny Junerado Ajun 131em 01 angg TULTP1TE PETSLPLE puny (ended jeiog,
00°000'ST 00°'000°9% v puny jua1nd 03 an(g
06 +£0'06Z 06'v£0°€6T v1-a uonezpiowy 000 00°000°0% 6-d  pareqdwoosun pue pazione [eides paxig
8LCI9P 8L'ST9F s-a wasAs 1a1em 01 S1uawao1dur [einden) 06'+€0°667 06'+£0'667 8-a [endes paxiy
+10] mv?_umum mh..mmm.m 00°0 d punj mc:mhuao 3:_5 ang
05°2£09°1 000 71-a siuawwaorduy LY E6E'61 PO LIL'SE s-a yseD
walsAs 1arem - sasuadxa Areurwialg puny enden
000 0S €ZE' b1 11-a papunyun)
00'0T 000 11-a papung 76°067 11 6L €8S TIF punj dunelado [eog,
EOEmN_._OE_..m uzuEu>ohnE~
‘puny ende) pEET6 vE €76
76067 71 6L €8S TIY punj Sunesado [eio], PE'ET6 PEET6 -a suonesado ui 1ayag
:sadIeyo patiajeq
PTPS9'E L1°SE 1-d Joue[Rq punyg
60°€L9'E £7°S66°C a SA[QRAIDAI 1OJ DAIISY 60 €L9'E £7'S66'E a
65°€96'9 61°€S5'80 60°€L9'E £7'S66'E L-a 9[qAI2231 SIUNOJIE DWINSUOD)
mw.wmm.m 00°0 4| punj E:n_mu \Qm_“: 01 ang (S9AI38AI [InJ ynm mm_nﬁ>_ouum
L9'678°'¢ €OC6L'TE v punj JUALIND 01 ang
000 09°980'89¢ JUBIF SanId [[BWS 0] 2A1352Y 67 ¥69'6 20°699° L0t
00°001 00002 s-a syawfedasd yuas Annp 000 61 a puny [endes Aynn woy ang
000 00'98¢ 6-d't-a Ieak Juarm) 000 9Z7° 068 ¥t v SIUEIF [BI9P3) PUE 3IIS WO1] ang]
:21qeded sjunoaoy 0070 PL 60T SSE -a 2]qeAI2021 SJUBIT AR
LI°SE $  P6P80‘L $ 6dva saazasal uonerdorddy 67 169°6 $  01€99°L ¢-a uysed
:puny Fuperadg :puny Suneradg
HONVIVE
ONNd ANV STAYISTd SAILTTEvTT SIAsSSV
€107 '1¢ 9107 ‘1€ PEN S10Z ‘1€ 9107 ‘1€ BET
.EQEUOQD hunEuuuD uuﬂEoouQ ._v_..._EuuoD
uu_.—m_mm uunm_mm uucﬂmm Adue[eqg

a LIGIHXJA

ST0Z PUE 9107 ‘1€ Jaquida(
SISVE AYOLVINOTA

AN ALITILN ¥3LVM
SNYIWA'TO 40 dIHSNMOL

HONVIVE ANNA ANV STANISTY ‘SHILITIAVIT ‘SLASSY A0 SINAWALVLS

.



EXHIBIT D-1

TOWNSHIP OF OLDMANS
WATER UTILITY FUND
COMPARATIVE STATEMENTS OF OPERATIONS AND
CHANGES IN OPERATING FUND BALANCE
REGULATORY BASIS
For the Years Ended December 31, 2016 and 2015

Ref. Year 2016 Year 2015
Revenue and other income realized:
Fund balance appropriated D3 § 3,65424 § 4,900.00
Rents D-3 22,542.94 20,808.59
Miscellaneous revenue anticipated D-3 8,000.00 6,400.00
Grant - small cities CDBG D-3 400,000.00 0.00
Miscellaneous revenue not anticipated D-3 303.47 268.07
Appropriation reserves lapsed D-10 35.17 0.00
Total income 434,535.82 32,376.66
Expenditures:
Budget appropriations:
Operations D-4 26,200.00 22,126.00
Capital improvements D-4 410,000.00 8,000.00
Deferred charges and statutory expenditures D-4 3,195.00 3,174.00
Total expenditures 439,395.00 33,300.00
Excess or (deficit) in revenue (4,859.18) (923.34)
Adjustment to income before fund balance:
Realized from general budget for anticipated
deficit 4,894.35 0.00
Statutory excess to fund balance 35.17 0.00
Deficit in operations D 0.00 (923.34)
FUND BALANCE
Balance - January 1 D 3,654.24 8,554.24
Decreased by:
Utilization by operating budget D-1 3,654.24 4,900.00
Balance - December 31 D $ 3517 $ 3,654.24

See Accompanying Notes to the Financial Statements
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TOWNSHIP OF OLDMANS
WATER UTILITY FUND
STATEMENT OF CAPITAL FUND BALANCE
REGULATORY BASIS
For the Year Ended December 31, 2016

Ref.
Balance - December 31, 2015 D
Balance - December 31, 2016 D

See Accompanying Notes to the Financial Statements
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$

EXHIBIT D-2

333.74

$

333.74




Fund balance appropriated
Rents

Fire hydrant service

Grant - small cities CDBG
Deficit (general budget)

Non-budget revenues

TOWNSHIP OF OLDMANS

WATER UTILITY FUND

STATEMENT OF REVENUES

REGULATORY BASIS

For the Year Ended December 31, 2016

EXHIBIT D-3

Analysis of realized revenues - rents:

Consumer accounts receivable

Analysis of miscellaneous revenue not anticipated:

Cash receipts:

Interest on investments

Interest on delinquent accounts

Turn-on fees

Due from water capital fund:

Interest on investments

Anticipated Excess or
Ref. Budget Realized (Deficit)
D-1 $ 6,500.00 $ 3,654.24 (2,845.76)
D-1 20,805.00 22,542.94 1,737.94
D-5 6,400.00 8,000.00 1,600.00
400,000.00 400,000.00 0.00
5,690.00 4,894.35 (795.65)
439,395.00 439.091.53 (303.47)
D-1 0.00 303.47 303.47
D4 439,395.00 $ 439,395.00 (0.00)
D-7 22,542.94
Total rents D-1 22,542.94
$ 15.47
207.11
50.00
D-5 272.58
D-5 30.89
303.47

See Accompanying Notes to the Financial Statements
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EXHIBIT D-4
TOWNSHIP OF OLDMANS
WATER UTILITY FUND
STATEMENT OF EXPENDITURES
REGULATORY BASIS
For the Year Ended December 31, 2016

Appropriations Expended
Budget
After Paid Or
Budget Modifications Charged Reserved
Operating:
Salaries and wages 2,200.00 $ 2.200.00 2,121.00 $ 79.00
Other expenses 24,000.00 24,000.00 17,009.34 6,990.66
Total operating 26,200.00 26,200.00 19,130.34 7,069.66
Capital improvements:
Capital improvement fund 5,000.00 5,000.00 5,000.00 0.00
Capital outlay 5,000.00 5,000.00 4,999.66 0.34
Grant small cities CDBG 400,000.00 400,000.00 400,000.00 0.00
Total capital improvements 410,000.00 410,000.00 409,999.66 0.34
Deferred charges:
Deferred charges to future
taxation - unfunded 3,000.00 3,000.00 3,000.00 0.00
Statutory expenditures:
Contribution to:
Social security system 165.00 165.00 162.24 2.76
Unemployment insurance 30.00 30.00 17.82 12.18
Total deferred charges and
statutory expenditures 3,195.00 3,195.00 3,180.06 14.94
439,395.00 $§  439,395.00 432,310.06 § 7,084.94
Ref. D-3 D-3 D
Ref.
Cash disbursed D-5 63,837.46
Accounts payable D 386.00
Reserve for grant small cities CDBG D 368,086.60
432,310.06

See Accompanying Notes to the Financial Statements
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PAYROLL ACCOUNT



TOWNSHIP OF OLDMANS

PAYROLL ACCOUNT

EXHIBIT F

STATEMENTS OF ASSETS, LIABILITIES, RESERVES AND FUND BALANCE

ASSETS

REGULATORY BASIS

December 31, 2016 and 2015

Cash - chief financial officer

LIABILITIES AND RESERVES

Payroll taxes payable
Due current fund

Balance Balance

December December

Ref. 31, 2016 31, 2015
F-1 $ 21,332.94 16,740.71
$ 21,332.94 16,740.71
F-2 $ 20,783.57 16,433.66
A 549.37 307.05
$ 21,332.94 16,740.71

See Accompanying Notes to the Financial Statements
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EXHIBIT G

TOWNSHIP OF OLDMANS
GENERAL FIXED ASSETS
STATEMENTS OF GENERAL FIXED ASSETS
REGULATORY BASIS
At December 31, 2016 and 2015
2016 2015
General fixed assets:

Land $ 724,600.00 $ 235,300.00
Buildings 3,970,870.00 2,125,670.00
Equipment 1,680,671.68 1,417,988.57
Total general fixed assets 6,376,141.68 3,778,958.57
Investments in general fixed assets $ 6,376,141.68 $ 3,778,958.57

See Accompanying Notes to the Financial Statements
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TOWNSHIP OF OLDMANS
COUNTY OF SALEM
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Reporting Entity

The Township of Oldmans was incorporated in 1881 and is located in the County of Salem in the State of New
Jersey. The Township covers approximately 38.1 square miles with a population, according to the 2010 census,
of 1,773. The governing body, the Township Committee, is comprised of three elected members who serve

three-year terms.

Component Units

The Governmental Accounting Standards (GASB) Statement No. 14, The Financial Reporting Entity, as amended
by GASB Statement No. 39, Determining Whether Certain Organizations are Component Units, and GASB
Statement No. 61, The Financial Reporting Entity: Omnibus an amendment to GASB Statements No. 14 and No.
39 provides guidance that all entities associated with a primary government are potential component units and
should be evaluated for inclusion in the financial reporting entity. A primary government is financially
accountable not only for the organizations that make up its legal entity, but also for legally separate organizations
that meet the criteria established by GASB Statement No. 14, as amended by GASB Statement No. 39, and GASB
Statement No. 61 an amendment to GASB Statements No. 14 and 39. As of December 31, 2016, it has been
determined by the Township that no component units exist.

Except as noted below, the financial statements of the Township of Oldmans include every board, body, officer,
or commission supported and maintained wholly or in part by funds appropriated by the Township of Oldmans,
as required by N.J.S. 40A:5-5.

B. Description of Funds and Account Groups

The accounting policies of the Township of Oldmans conform to the accounting principles applicable to
municipalities which have been prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey. Such principles and practices are designed primarily for determining
compliance with legal provisions and budgetary restrictions and as a means of reporting on the stewardship of
public officials with respect to public funds. Under this method of accounting, the Township of Oldmans
accounts for its financial transactions through the following separate funds and accounts as presented below. This
presentation differs from the three fund, two account group presentation as required by GAAP.

Current Fund - resources and expenditures for governmental operations of a general nature, including Federal
and State grant funds.

Trust Fund - receipts, custodianship, and disbursement of funds in accordance with the purpose for which each
reserve was created. ‘ “

General Capital Fund - receipt and disbursement of funds for the acquisition of general capital facilities, other
than those acquired in the Current Fund. In addition, the fund is used to track the status of debt authorized for

capital projects.
Water Operating Fund - resources and expenditures for water utility operations of a general nature.

Water Capital Fund - receipt and disbursement of funds that provide funds for acquisitions and improvements
to certain facilities, other than those acquired in the Water Operating Fund.

Payroll Account - receipt and disbursement of funds to meet obligations to employees and payroll tax liabilities.

General Fixed Assets Account Group - to account for fixed assets used in governmental operations.
28



TOWNSHIP OF OLDMANS
COUNTY OF SALEM
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C. Basis of Accounting

The accounting principles and practices prescribed for municipalities by the State of New Jersey differ in certain
respects from accounting principles generally accepted in the United States of America applicable to local
governmental units. A modified accrual basis of accounting is followed with minor exceptions. The more

significant policies in New Jersey follow.

Revenues - are recorded when received in cash except for certain amounts which are due from other
governmental units. Receipts from Federal and State grants are realized as revenue when anticipated in the
Township budget. Receivables for property taxes are recorded with offsetting reserves on the balance sheet of
the Township's Current Fund; accordingly, such amounts are not recorded as revenue until collected. Other
amounts that are due the Township which are susceptible to accrual are also recorded as receivables with
offsetting reserves and recorded as revenue when received. Fund balance utilized to balance budget is recorded
as revenue and budgeted transfers from other funds are also recorded as revenue when anticipated in the budget.

Expenditures - are recorded on the "budgetary" basis of accounting. Generally, expenditures are recorded when
an amount is encumbered for goods or services through the issuances of a purchase order in accordance with the
Encumbrance Accounting System. Outstanding encumbrances at December 31 are reported as cash liability in
the financial statements. Appropriation reserves covering unexpended appropriation balances are automatically
created at December 31 of each year and recorded as liabilities, except for amounts which may be canceled by
the governing body. Appropriation reserves are available, until lapsed at the close of the succeeding year, to
meet specific claims, commitments or contracts incurred during the preceding fiscal year. Lapsed appropriation
reserves are recorded as income. Budgeted transfers to other funds are recorded as expenditures when the budget
is adopted to the extent permitted or required by law. Appropriations for principal payments on outstanding
general and utility capital bonds and notes are provided on the cash basis; interest on general capital indebtedness
is on the cash basis; interest on utility indebtedness is on the accrual basis.

Property Taxes - Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied
annually and are payable in quarterly installments on February 1, May 1, August 1, and November 1 of each
year. All unpaid taxes levied become delinquent January 1 of the following year. Delinquent taxes are
considered fully collectible and therefore no allowance for uncollectible taxes is provided.

Foreclosed Property - Foreclosed property is recorded in the Current Fund at the assessed valuation when such
property was acquired and is fully reserved.

Interfunds - Interfund receivables in the Current Fund are recorded with offsetting reserves which are created
by charges to operations. Income is recognized in the year the receivables are liquidated. Interfund receivables
in the other funds are not offset by reserves. ‘

Deferred Charges - The recognition of certain expenditures is deferred to future periods. These expenditures,
or deferred charges, are generally overexpenditures of legally adopted budget appropriations or emergency
appropriations made in accordance with N.J.S.A. 40A:4-46 et seq. Deferred charges are subsequently raised as
items of appropriation in budgets of succeeding years.

Insurance - Costs of insurance for all funds are recorded as expenditures at the time of payment. Insurance costs
chargeable to future periods are not carried as prepayments.

 Compensated Absences - It is the Township’s policy not to compensate its employees for unused sick or vacation
time.
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